FIRST-TIME HOMEBUYER
Tax Credit Fact Sheet

American Recovery and Reinvestment Act of 2009

WHO IS ELIGIBLE?
0 The $8.000 tax credit s available for first-time homebuyvers only,

I The law defines a firsi-time homebuyer as a buyer who has not
owited a home during the past three years.

I All LS, citizens who file taxes are clipible to participate in the
prograrm.

TYPES OF HOMES THAT QUALIFY FORTHE TAX CREDIT
I All homes within the United States, whether single-family, town
homes, or condominiums will qualify.
I However, there are several conditions:
¥ The home st be wied ax a J-i'.'rriﬂ:z;ﬁﬂf residence, and
v The buyer bas not owned a bome in the pricy three years,

I The: tax credit includes newly-constructed homes,

INCOME LIMITS

I Homebuyers who file as single or head-ot-houscheld taxpavers
can claim the full $8,000 credit it their adjusted gross income
{AGL) is less than $75,000, (lhe price of the purchased property
must be §75,000 or more o reccive the full credit otherwise the
tax credic will be 10% of the sales price.)

I Tor married couples filing o joint return, the income lmit dou-

hles to 81 Hﬂ,mﬂ_

I 5ingle or head-of-household taxpavers who earn between
375,000 and $95,000 are eligible to receive a partial first-time
homebuyer tax credit.

I Married couples filing jointly who earn between $150,000 and
$170,000 are eligible to reccive a partial first-time homebuyer tax
credit.

I The credit 15 not available for .liiugln: baxpayers whise AGT 15
greater than $95,000 and marrted couples filing jointy with an
AGT that exceeds 3170,000.
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EFFECTIVE DATES FORTHE TAX CREDIT

B First-time homebuyers could receive a 88,000 tae oredit for the purchase of any home on
or after January 1, 2008 and belore Decernber 1, 20009 To qualily, you must close on the sale ol The

home during this period.

TAX CREDITIS REFUNDARBLE

I A refundable credit means that if vou pay less than $3,000 in tederal income taxes, then the
povernment will send vou a check for the difterence.

" For examyple, if you owe §5,000 in fedeval income faxes, you would pay nothing fo the TS and
receine @ $3,0000 payment from the goversnent.

o If you are dwe fo receive a §1,000 tux refund from the goverament, your refind woudd increase
for B S.000 (§ 1,000 plur & 8000 from the fameboeper fux oredif).

PAYBACK PROVISIONS

B 'Lhis credit does NMOYL have to be repaid, however the purchaser must live in the home
al least 3 years
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